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Abstract

This article explores the essence of taxation, currency, and insurance in shaping international
financial centers (IFCs). These three components are essential in determining the
competitiveness, attractiveness, and stability of IFCs. Taxation policies influence foreign
investment, currency policies ensure liquidity and stability of cross-border transactions, and
insurance frameworks provide risk management solutions for global investors. The article also
includes a case study on Uzbekistan, an emerging economy striving to strengthen its financial
position in the global system .
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Introduction

International financial centers are hubs that facilitate global investment, trade, and financial
transactions. The success of an IFC depends on multiple factors, including legal frameworks,
regulatory quality, taxation, currency stability, and insurance services. Among these, taxation,
currency, and insurance play a defining role in creating a secure and efficient environment for
international capital flows. This paper examines each of these aspects in detail, reviews
relevant literature, and provides insights into how emerging markets like Uzbekistan can

enhance their competitiveness in the global financial system

1. Taxation in International Financial Centers

Tax policies shape the attractiveness of IFCs by influencing corporate decision-making and
investment flows. Favorable tax regimes, including low corporate tax rates and double taxation
treaties, provide competitive advantages. At the same time, transparency and compliance with
international tax standards are necessary to maintain global trust. Successful IFCs, such as

Singapore and Luxembourg, balance incentives with strong governance to attract foreign direct
investment.
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2. Currency Policies in International Financial Centers

Currency convertibility and exchange rate stability are critical for international financial
transactions. Centers that operate with globally dominant currencies, such as the U.S. dollar,
Euro, or Pound (sterling) , benefit from high levels of investor confidence. Hong Kong, for
example, maintains a currency peg to the U.S. dollar to ensure monetary stability, while
London leverages the pound as a major reserve currency. Stable and efficient currency
management reduces transaction risks and facilitates global financial integration.

3. Insurance in International Financial Centers

Insurance services underpin financial stability by providing risk management tools for
businesses and investors. Prominent IFCs, such as London and Bermuda, are global leaders in
insurance and reinsurance markets. These hubs offer coverage for complex risks, including
political risk, maritime insurance, and natural disasters. The presence of a strong insurance
sector increases investor confidence and supports the long-term sustainability of [FCs.

4. Case Study: Uzbekistan

Uzbekistan represents an emerging economy with ambitions to establish itself as a regional
financial hub. Recent reforms have included tax simplification, greater currency convertibility,
and efforts to modernize the insurance sector. In 2017, Uzbekistan liberalized its foreign
exchange system, which significantly improved investor confidence. The government has also
introduced double taxation treaties to attract FDI. However, challenges remain, including the
need for deeper insurance market development and stronger financial sector regulation. If
Uzbekistan continues its reform trajectory, it has the potential to position itself as a competitive
financial hub in Central Asia.

Literature Review

The role of taxation, currency policy, and insurance in international financial centers has been
widely discussed in academic and policy literature. 1.Zoromé (2007) defines IFCs as key
facilitators of international capital flows, with taxation policies influencing corporate behavior.
2. Hampton and 3. Christensen (2016) argue that while favorable tax regimes attract
investment, they must remain transparent to avoid reputational risks. 4. Cohen (2015)
highlights the significance of stable currency policies in maintaining global investor
confidence. 5. Palgrave (2018) emphasizes the role of insurance and reinsurance in managing
risks associated with cross-border finance. Collectively, these studies demonstrate that taxation,
currency, and insurance policies form the backbone of successful financial centers.
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Conclusion

Taxation, currency management, and insurance are integral to the essence of international
financial centers. They determine not only the competitiveness of IFCs but also their long-
term sustainability and resilience. For Uzbekistan and other emerging economies,
implementing transparent tax systems, ensuring currency stability, and fostering strong
insurance markets are essential steps toward building a globally competitive financial hub. The
integration of these three elements enhances financial stability, attracts investment, and
contributes to economic growth.
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